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" Representatives to Discuss Office of Manitions Control Case
No. 683 66A & B' (See laet page for list of those present )

|

On January 17, 1967 representativea of several United States Government Agencies
met witl -ir., Russell B, Adams, a Vice President of Pan.American, and Mr. Cyrii N,
Golub, & Pan American engineer, to discuss contracts which Pan American proposes
to sign with two French companies, SOCALTRA and COGREFA, to assist the French
national company C,N.E.S. in the construction and operation of the French lauuch
complex at Kourou, French Guiana, - Mr, Jeffrey C. Kitchen, Deputy Assistant
Secretsrv of State for Politico-Military Affairs, opened the meeting and stated
that :s -urpose was to give the United States Government representatives a
‘bette. nutrstanding .of what the French were asking Pan American to underta&e.
!
Mr. -.i<.s introduced Mr. Golub as the man who could answer ali the questlons
whi. . would be asked during the meeting. This, however, proved not to be the
wate since a majority of the questions concerned the scope and details of the
PTJposed contracts. - Mr. Golub, although most cooperative, was not competent oo
.swer quesgtions in this field. This was also the case with Mr. Adams. Howevur,
Mr. Golub's frank background exposition and the ensuing discussion served .to
i.catify certain. problem areas and sguggest posaible means of reSOIV1ng them.
In his exposition, Mr. Golub noted that C,N.E. S was’ similar to NASA and that lxae
NASA it subcontracted most of the work to be done on a;launch complex.
i )
SOCALTRA was described by Mr. Golub as a najor French building contracto* flrm,

particu: . .:ly for refineries nuclear plants air ort fuel s scems and the- like
State Dept. revjllew comp eted ,,.’ ’ _ A p . Y ‘ ’
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which desires to play a major role in Fremch range®“construction work. ' He said
that the company is very competent and has excellent contacts in France. He .
adcca that there was a belief in Pan American circles that SOCALTRA desires for
crestige purposes to have the name of Pan American listed as a comsultant, as an o

aid in getting future contracts in France. He believed that this moxe than any real o

need of Pan American's services was: the reason for SOCALTRA's desire to enlist the
services of Pan American. .

Q'Note: It appeared from the discu331on that Pan American has already glven a
: certain amount of technical advice and assistance to SOCALTRA. The extent of
.- this assistance was not pursued during the meeting. . :

».  Daring Jiscussion on the scope of the proposed contracts, it became clear that ‘the
wajority of the discussion participants, including Mr. Golub, felt the proposed
contracts, which appeared to have been taken more or less directly from French

. versions, in their present form were much too broad, general and open-ended to be

. satisfactory from either a United States Government point of view or that of Pan
" American. For example, it was noted by Mr. Sipes that the work statement (Article 1)
of the proposed contract with SOCALTRA would obligate Pan American to furnish services
required and requested by SOCALTRA on problems occurring during SOCALTRA's

iperformance of its contracts with C.N.E.S. 1In addition, he noted that Article III 3

“ provides for automatic extension to cover new contracts between SOCALIRA and C.N.E.S.

. prior to October 31, 1968. Mr. Sipes said that it would be most helpful in
evaluacting the proposed contracts if an English language copy of the SOCALTRA contract
with C.N.E.S. could be made available for study. . Mr. Golub believed Pan American

:/ probably had a copy of this and that it could be made ‘available readily.. In the case
;. of the proposed COGEFRA contract, Mr. Sipes drew attention to the fact that it calls
. for Pan Amsrican to furnish services as required and requested by COGEFRA on probiems’

which may occur in the course of COGEFRA s performance.of contracts it m __Z enter into

-~ with C,N.E.S. : . TS .

An'Some surprise was expressed with regard to the failure of Pan American to provide -
.. -itself with an escape clause for use, for example, in case . the French decxced to use
"¢’ the Kourou complex to launch some military misgiles. S vy

There was some discussion about the-fact that the proposed contracts clearly envisage-
the transfer of classified technical data at some point. - Mr. Sipes noted. that the:
Department of State could not defer to NASA and DOD its legal responsibilities forx
" control of the exportation of such material. He added that the Office of Munitions
. Control would press for the removal from the proposed coutracts of any suggestions
.;n.or requirements for the transfer of classified information. There appeared to be
. fairly general agreement among discussion participants that the contracts should not -
" include any provisions for the transfer of classified information. :

' Mr, Kitchen inquired what the approximate ‘value of the proposed contracts was.,”

“ .. Mr. Golub stated he believed it wpuld be in the nature of $6 million for the first
. year. It developed later that this figure was. the approximate value of the first
“year of SOCALTRA's contract with C,N.E.S. Neither the Pan American representatives . .

. nor any other discussion pazxticipants were able ko give any 1nformation as to what
‘»Pan Amorican 8 remuneration would:be.. ' - . 4 . GROUP 4
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Mr. Kitchen noted that there appeared to be nothing in the contracts limiting them
to ELDC projects only. Mr. Golub said Pan American was interested in assisting o
beyend the ELDO stage. In this connection he stated that weather satellite and ‘ L
. "Diamant" launch complexes were planned as part of the Kourou launch complex. 3
Mr. Frutkin said ESRO and other nations on a bilateral basis were interested in . 25X1
using the complex. He added that the French had publlcly stated that the 1aunch o

complex would be for 'peaceful purposes." ‘ , . O
P .

" Mr, Wolf, who had taken over the chairmanshlp of the meeting after Mr. Kitchen had
been summoned by the Secretary, asked Mr. Sipes to sum up the meeting. Mr. Sipes e
said it was apparent that not all of the "In-House" staffing had yet been done. "
When this had been completed. it would be desirable to sit down with Pan American
contracts personnel and discuss with them what would need to be done to make the

- ~proposed contracts acceptable from the United States Government point of view.

Mr. Adams expressed his thanks for the consideration be1ng shown Pan Amﬁrlcan. He

. reiterated that Pan American was willing to be helpful to the U.S. Government in
any way possible and stressed that,‘ln the event Pan ‘American does get: approval for
. . the contracts, Pan American representatives would be’ most cooperative.in providing
;'1nforma:10n about the Kourou"launch complex to’ the U.S. Government..~
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